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Editorial

Dear Investors,

This special edition of the BOI 
newsletter provides a highlight 
of the first budget of the new 
Government under the leadership 
of the Right Honourable Prime 
Minister, Sir Anerood Jugnauth, 
GCSK, KCMG, QC.  

We welcome the confidence placed 
in the Board of Investment by the 
Minister of Finance and Economic 
Development, Honourable 
Seetanah Lutchmeenaraidoo, 
GCSK, in his Budget Speech.

The 2015/2016 Budget steers the economy towards high 
investment and high employment, long-term sustainable 
development, greater equity and social justice, and good 
governance.

The Board of Investment is entrusted with the posting of trade and investment 
managers in eight strategic cities around the world. BOI will also manage the 
ambitious reverse brain drain scheme for professionals of the Mauritian diaspora. 
Furthermore, the Investment Promotion Act is being amended to give extended 
powers to the fast-track committee - particularly regarding EIA, morcellement, 
building and land use, and land conversion permits - with the BOI providing support to public bodies on the 
review of systems, procedures and guidelines in the context of the ease of doing business. 

The 2015/2016 Budget spans the six-month period from January to June 2015 as well as the twelve-month 
period from July 2015 to June 2016. It creates the ambit for a new and higher investment threshold for Mauritius. 
Thirteen employment-rich mega projects, including eight smart cities, will spread across the island and create 
a new wave of development with the utilization of 7,000 arpents of land, an expected private investment of 
MUR 120 billion - 2.4 times the 2014 private sector investment figure- as well as the creation of thousands of 
jobs. These projects augur well for the revival of the construction sector, the only one which has witnessed a 
contraction in 2014.
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A plethora of measures have been announced to address the systemic issues faced by SMEs. In 2013, 
there were more than 125,000 small companies, mostly in five sectors, namely wholesale and retail and 
motor vehicles repair, transportation and storage, manufacturing, construction and accommodation and food 
service activities. The 2015/2016 Budget makes provision for a one-stop-shop which will meet the needs of 
SMEs including finance, permits, industrial space and a set of fiscal incentives, among others. Government 
will immediately inject MUR 200 million in this scheme as well as provide a line of credit of MUR 2 billion 
which will eventually increase to MUR 10 billion.

A series of sector-specific measures are also included.  In the agro-industry sector, bio-farming will be 
encouraged. The textiles sector will be stimulated through an accelerated annual allowance provision as well 
as the extension of the freight rebate scheme to Africa. The tourism sector will witness an ambitious open 
sky policy with new connectivity with Austria, Germany and Australia. Further air linkages are expected with 
Eastern Europe and Central Asia. 

The ICT sector will see a third international gateway which will include connectivity to Rodrigues. The ICT 
Skills Development Programme will be extended while large ICT companies will be entitled to a quota 
of foreign talents. Mauritians will benefit from some 350 Wi-Fi hotspots and full broadband connectivity 
throughout the island. 

In the financial services sector, a new scheme will attract asset and fund managers to relocate in Mauritius. 
A financial services institute will provide training in the sector while various legal amendments will improve its 
business environment. An Office of Ombudsperson on financial institutions will also be created. 

Moreover, a National Ocean Council will be set up to further the development of the ocean economy. A 
Mauritius Renewable Energy Agency will also be created to promote the development of renewable energy. 
The 2015/2016 Budget further addresses the weaknesses and shortcomings of the IRS and RES schemes 
with the aim to rationalize them. We should highlight that this measure includes a grandfathering clause - 
existing IRS and RES certificate holders will not be affected by these amendments. 

Another important policy direction in the Budget relates to the transformation of Port Louis harbor into a 
regional port with thousands of vessels dropping anchor in our region every year, from the total vessel traffic 
of 3,300 in 2014. The project will necessitate high investments over the next five years and extend the port 
area from Grande Rivière North West to Baie du Tombeau. 

The scope of the Mauritius Africa Fund, currently worth MUR 500 million, will be extended to the development 
of Special Economic Zones in Africa with Madagascar, Ghana and Senegal being the front-runners. BOI will 
work closely with the Mauritian and African public institutions involved in these projects in order to ensure that 
local operators are able to expand their activities through these zones. 

The extensive infrastructure development in Rodrigues and, to a smaller measure, in Agalega will also create 
an investment-ready environment with the aim of broadening their respective economic space.
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Training and employability are given a place of pride with the identification of specialized Polytechnics for 
middle management; ICT and ICT-related fields; tourism and hotel management, including cruise tourism; 
and the healthcare and medical sectors. Conversion courses will be provided by the University of Mauritius 
for fields with high employment potential. These courses will be fully financed by Government up to Rs 80,000 
per student per year. A Chambre des Métiers will also be set up with a view to giving greater recognition to 
the skills and competencies of trade persons and other technicians. 

The business environment will be further streamlined with the abolition of 70 permits while the renewal 
process for the remaining ones will be made easier for small and large companies. A digital register will be 
set up to provide information on state land and complement the LAVIMS project for private land.  

Furthermore, Government will work on a wage policy in line with labour market conditions and the need to 
boost investments. 

This budget also provides for far-reaching social measures, including housing needs and a Marshall 
Plan against poverty which gives a greater role and more flexibility to the Corporate Social Responsibility 
mechanism. 600 new police officers and 100 additional court staff will be recruited to buttress the law and 
order personnel.  Policies to further good governance and transparency are also laid out for procurement 
procedures, state land allocation and recruitment of public sector CEOs. A legacy sovereign fund will be set 
up to ensure that all proceeds from sales of Government assets are invested long-term.

BOI commends the 2015/2016 Budget as one with a strong socio-economic balance. We believe that it truly 
has the potential to launch the economy on a growth trend above 5 percent. 

Finally, in line with our tradition of the past years we are pleased to provide an analysis highlighting the salient 
features of the national budget. 

Ken Poonoosamy
Managing Director
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The Government is embarking on a new journey for reviving the economy and this year’s Budget unveils a 
series of measures, carving out the right strategies to shape a long-range vision for a more sustainable future. 
Forecast shows a rebound in economic activities with growth rate rising to 5.7% in 2016. 

Going forward higher growth will require increased investments and structural reforms to improve productivity. 
The Government has mapped out its economic plan and this budget lays the foundation for boosting quality 
investment in traditional, emerging and new sectors; generating more jobs and nurturing an entrepreneurship 
culture.

GDP Growth in Mauritius

Macro Economic
Indicators
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Unemployment Rate

Budget Deficit to GDP at market prices

Decreasing Inflation rate
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Public Sector Investment

Foreign Direct Investment 
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Business
Facilitation

The Government recognizes the importance of a conducive 
business environment to attract more investment and 
achieve higher growth rate. The following measures have 
been announced to streamline procedures and allow for fast 
decision making:

Facilitate setting up of companies
 » The Companies Act will be amended to allow for 

electronic filing of documents as well as payment of 
fees falling under the administration of the Corporate 
and Business Registration Department

 » The Business Registration Act will be amended to 
introduce a unique identification number to facilitate 
sharing of information among listed agencies and to 
avoid multiple re-registrations of businesses with these 
agencies. The Companies Division and the Civil Status 
Division will share the information on a real time basis.

Streamlining of licences 

Government will streamline the licensing regime with the 
provision that licenses needed for public protection, health 
and environment will be maintained. In this regard, the 
following measures have been announced:

 » The abolition of 70 obsolete permits.
 » Licences and permits will be automatically renewed 

after payment of fees through e-payment. Businesses 
will have to ensure that they are compliant with existing 
provisions of the law and regulatory agencies will be 
encouraged to intensify their ex-post monitoring and 
control.

Business Facilitation

BUDGET 2015 - 2016

Allow electronic filing 
and Introduction of a 
Unique Identification 

Number Abolition of 70
obsolete permits

The Government recognizes the importance of a conducive business environment 
to attract more investment and achieve higher growth rate.  All public bodies will 

need to consult the Board of Investment regarding the review of systems, 
procedures and guidelines in the context of ease of doing business. 

Automate renewal of 
licences and permits after 

payment of fees E-
Payment, Centralised

system for Building and 
Land Use Permit

Interactive State Land 
Register

Omnibus permit for hotels 
covering various activities 
falling under the same 
management

Extended powers of the Fast Track 
Committee to expedite the approval 
process for  morcellement permits, 
Building and Land Use permits, EIA 
Licence and authorisation for Land 

Conversion
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 » All public bodies will need to consult the Board of Investment regarding the review of systems, 
procedures and guidelines in the context of ease of doing business. 

Land related measures
 » Extended powers of the Fast Track Committee:

To facilitate implementation of large investment projects, Government has announced that the extended 
powers of the Fast Track Committee to expedite the approval process.  The Investment Promotion Act 
will be amended to empower the Investment Projects Fast Track Committee to fast track morcellement 
permits, Building and Land Use permits, EIA Licence and authorisation for Land Conversion. 
Applicants will have the possibility to make presentations to the Fast Track Committee in order to 
provide clarifications and explanation relating to their projects. 

 »  A Digital State Land Register providing comprehensive data on land, including state land, will be 
compiled and made public. The potential use of undeveloped land will also be indicated on the map. 
The procedure will follow the Singaporean model. 

 » The State Lands Act will also be amended to allow the transfer of State land for implementation of 
Government approved projects.  The names of beneficiaries of new leases of state lands will be 
published in the Government Gazette giving details of the lands leased and proposed usage. 

 » The Sugar Industry Efficiency Act will be amended to allow a lessee holding a lease agreement for a 
term exceeding 20 years and a non-citizen having a presale agreement in respect of agricultural land 
for business purpose to apply for a land conversion permit.

Tourism sector
To give a new dynamism to the tourism sector, a re-engineering of the licensing framework will be undertaken.

 » An omnibus permit will be introduced for hotels and other accommodation to cover various activities 
falling under the same management  

 » The Tourism Authority will act as a single point for all permits and licenses for tourist related activities

Local authority
To facilitate delivery of construction permits, a centralised system will be set up at the level of the Ministry of 
Local Government for the rapid determination of all applications for building and land use permits to ensure 
that applications are processed within the specified time frame. 

Introduction of a Utility Regulatory Authority
 » The long term vision of the Government of Mauritius (GoM) is to reduce its dependency on imported 

energy carriers by enhanced use of renewable sources. Accordingly, GoM has announced the 
introduction of Utility Regulatory Act to oversee water distribution among others. 

Tax Administration: Customs
The Customs Act will be amended 

 » to introduce a new scheme to allow deferred payment of duties and taxes at import by one month, 
except for the month of June (i.e. end of Financial Year) where balance of all taxes and duties has to 
be settled. The scheme will be open to SMEs registered with the SMEDA and other VAT-registered 
persons who are compliant with revenue laws

 » provide for an enabling clause so as to prescribe the functions and duties of a freight forwarder, a 
customs broker and a customs agent 
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Tax Administration: Registrar-General’s Department
E-Registration: Amendments will be brought to relevant enactments in order to enable at the level of the 
Registrar-General’s Department: 

 » online submission of documents
 »  e-registration
 » e-payment

Trade and Commerce: 
 » The obligation for an importer of a second-hand car from Japan to furnish a Radiation Certificate which 

was introduced in 2011 in the wake of the Fujiyama nuclear accident will be abolished. 
 » The number of days from the date of application to the issuance of import or export permits will be 

established under the Consumer Protection (Price and Supplies Control) Act. 
 » The number of controlled goods at the level of the Ministry of Industry, Commerce and Consumer 

Protection is being reviewed thereby reducing the number of permits required at import. The renewal 
process for a number of permits is also being simplified. 

Small Enterprises (turnover of not more than Rs 10 million)
SMEs registered with the New SMEDA after 1st June 2015 will benefit from the following fiscal incentives: 

 » exemption from payment of corporate income tax for the first 8 years
 »  exemption from the requirement to operate tax withholding under Tax Deduction at Source (TDS) for the 

first 8 years (Withholding under PAYE will still be required, if applicable)
 » exemption from submission of financial statements and annual returns to the Registrar of Companies 

for the first 8 years. 
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Investment marketing and trade promotion will be impactful 
and only succeed if proximity is maintained with potential 
investors and buyers. 

The establishment of permanent presence in eight 
capital cities to service the international investor and 
buyer communities will therefore boost our marketing and 
promotion strategies. 

Therefore the opening up of these 8 offices in our embassies 
in Beijing, Geneva, Pretoria, London, Moscow, Mumbai, 
New York and Paris come at an opportune time. 

Our eight Trade and Investment Managers will:
 » develop market intelligence;
 » ensure proximity to customers and markets; 
 » provide continuous visibility in highly competitive 

markets; 
 » sustain targeted investment and trade campaigns; 
 » generate investment projects; .
 » broaden our customer base;
 » ensure that the growth of our market share on those 

markets;
 » position Mauritius as a trade and investment centre;

Opening of BOI 
Overseas Offices

BOI Overseas Offices

BUDGET 2015 - 2016

 market intelligence

 proximity to markets

 continuous visibility

 targeted investment and 

trade campaigns

 generate investment 

projects

Establishment of permanent presence in 8 capital cities to service 
the international investor and buyer communities will therefore 
boost our marketing and promotion strategies for BOI will 
henceforth be proactive regarding opportunities.
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Smart City

The development of the Smart Cities and Technopoles will 
leverage digitalization and new technologies.
 
The eight smart cities will be self-sustained townships. 

A Smart City project must:

 » be led by a main theme, for example logistics and 
airport/port related activities, ocean led development 
and knowledge

 » be a large-scale mixed-use development project that is 
environment friendly, can generate its own resources in 
terms of energy and water, provide for state-of-the-art 
connectivity and smart modern transportation

 » promote the live, work and play concept
 » invest in dedicated space for the development of arts 

and culture.

Government will come up with a clear roadmap and 
guidelines for the development of projects under the Smart 
City concept.  

Smart City
Development Scheme

What is a Smart City?

British Standard Institutions (BSI) Group, 2014

Board of  I nvest m entBoard of  I nvest m ent
One Cathedral Square Building,
16 Jules Koenig Street ,
Port  Louis,
Republic of Maurit ius

"
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The IRS and the RES will be rationalised and merged into a single scheme with a view to reversing the trend 
of creating enclaves.

The Investment Promotion Act and the Investment Promotion (Real Estate Development Scheme) Regulations 
2007 will be amended to provide for a new scheme to allow foreigners to acquire residential property in 
Mauritius. The scheme will not differentiate between small and big landowners. The new regulations will spell 
out the parameters of the new scheme. 

A project under the new scheme must be an integrated and inclusive development that does not favour 
gated communities. The project must include in addition to a mix of residential units, amenities/facilities like 
medical centers, schools, kindergartens, homes for seniors, wellness centres, restaurants, small shops and 
leisure facilities that would attract the community at large within the development.

A new PPG will come into force with well-defined planning guidelines. 

Real Estate and construction

Sector orientation 

The real estate measures will have a direct impact on the construction industry which, since 2009, has taken 
a downward trend declining to 6.1% in that year after a growths of 16% in 2007 and 11.6% in 2008. Since 
then, it has been further declining to reach a negative growth rate of 9% in 2013 and 6.4% in 2014.
 
In addition to the setting up Smart Cities and rationalization of IRS and RES, the following measures have 
been announced to boost the construction sector:

 » A company holder of a certificate of registration from MRA to develop a housing estate project with at 
least 5 units for which the selling price per unit does not exceed Rs 4 million will be exempted from the 
payment of land transfer tax on transfer, not later than 30 June 2018, by the company of a plot of land 
together with a housing unit or by way of a vente en l’état futur d’achèvement under article 1601-3 of 
the Code Civil Mauricien. 

Real Estate 
Development: 

Restructuring the 
IRS/RES 
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 » A person who satisfies the conditions set out hereunder may make an application for a refund of VAT 
on the construction of a residential building by a building contractor or the purchase of a residential 
apartment from a property developer for an amount not exceeding Rs 300,000:
• the construction of a residential building or residential apartment shall be started and completed 

before June 2018;
• the floor area of the residential building or the residential apartment shall not exceed 158.283 

square metres (1500 pieds carré);
• the cost of the construction of a residential building or the purchase price of a residential apartment 

shall not exceed 2.5 million rupees;
• the average total monthly net income for income tax purposes of the applicant and that of his 

spouse shall not, in the aggregate, exceed 50,000 rupees;
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SME and 
entrepreneurship 
development 

A series of measures to boost entrepreneurship have been 
announced. By fostering the conditions in which the rapid-
growth companies of the future can thrive, the measures 
are aimed at helping to spark innovation, create jobs and 
improve the long-term national growth prospects.

Small and medium enterprises (SMEs) already represent 40 
percent to GDP and employ over 280,000 people in some 
108,000 establishments. 

To spur the youth entrepreneurship initiatives and to foster 
an entrepreneurship culture by making it easier for young 
people to start and run their own business in light of the key 
issues and the policy challenges that youth entrepreneurship 
faces, the following measures have been announced:

 » the setting up of a SME Bank to provide seed capital to 
entrepreneurs without any need for personal guarantee;

 » setting up of a One-Stop-Shop to provide support, 
financing and information as well as the delivery of all 
permits and licences that SMEs require to start and 
grow their businesses;

 » a fast-track mechanism will be put in place to ensure 
that all necessary permits and approvals needed to 
carry out business are delivered within the minimum 
time

 » SMEDA will collect trade fees on behalf of local 
authorities;

 » Any small company registered with the new SMEDA 
after 1st June 2015 will benefit from:
• exemption from payment of corporate income tax 

for the first 8 years;

SME and Entrepreneurship 
Development

BUDGET 2015

SMEs represents 

40% GDP
People are employed in 

108,000 establishments 

280,000

Any small company registered with the new SMEDA after 1st June 2015 will benefit from:
 exemption of corporate income tax for first 8 years
 exemption from the requirement to operate tax withholding under Tax Deduction at Source (TDS) for 

the first 8 years 
 exemption from submission of financial statements and annual returns to the Registrar of Companies for 

the first 8 years

Budget 
Measures

SME Bank to 
provide seed 

capital without 
personal 

guarantee

Collection of trade 
fees by SMEDA on 

behalf of Local 
Authorities

7 additional 
SME Parks 

One Stop Shop

Fast Track 
Mechanism  for 

allocation of 
permits

VAT Registration 
threshold 

increased to Rs 6 
Million

Advance 
Payment System 

will be raised 
from Rs 4 million 
to Rs 10 million

ROC Annual fee 
reduced from 
Rs 2,500 to Rs

500
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• exemption from the requirement to operate tax withholding under Tax Deduction at Source (TDS) 
for the first 8 years (Withholding under PAYE will still be required, if applicable); and

• exemption from submission of financial statements and annual returns to the Registrar of 
Companies for the first 8 years. 

 » Seven more SME parks will be developed to increase industrial space;
 » The compulsory VAT registration threshold will be increased from Rs 4 million to Rs 6 million;
 » The turnover threshold for submission of quarterly return under Advance Payment System will be raised 

from Rs 4 million to Rs 10 million;
 » The annual fee payable to the Registrar of Companies by a small private company with turnover not 

exceeding Rs 10 million will be reduced from Rs 2,500 to Rs 500. 



M a u r i t i u s  N a t i o n a l 
B u d g e t  2 0 1 5 / 1 6

16

Transforming the 
Port-Louis Harbour: 
From a Destination 
Port to a Regional 
Hub 

This budget has under the high investment and high employment section gathered all the key ingredients 
to instill a new dynamism for boosting economic growth. The harbour of Port-Louis will be called to play a 
crucial role in transforming the macroeconomic fundamentals of the country, thus repositioning Port Louis as 
an international and efficient conduit for international trade. 

The coastline of the port will be from Grand River North West to Baie du Tombeau. This development is line 
with the strategic position of Mauritius in the South-South trade route and will capture the outlying opportunities 
resulting from vessel traffic in the Indian Ocean which increased by 400% during the last two decade. 

Port development will focus on four major activities, namely Bunkering, Seafood, Trannshipment, Cruise and 
Petroleum as per the forthcoming Port Masterplan. The current investment in core port infrastructure which 
includes extension of berths, refurbishment of cranes, storage capacity and development of an Island terminal 
will be amplified. Offshore bunkering activities will be operationalized by the end of 2015 and the MID levy 
on bunkering fuel removed.

The development will result in a substantial increase in vessels calling at the Port-Louis harbor due to an 
increase in our competitiveness and attractiveness. International flagships specialized in these areas will be 
called at play in these focus areas unleashing an array of opportunities for SMEs and other businesses to 
provide support services.

Measures:
 » The extension of port limits with development on an extended area from Grand River North West to Baie 

du Tombeau. 
 » A new Masterplan by the Mauritius Ports Authority will include the development of a full-fledged marina. 
 » Huge investments are already being made to expand the activities of the port, including extension of 

the berths at the Mauritius Container Terminal, refurbishment of three existing quays cranes, and the 
development of the Island Container Terminal. 

 » Offshore bunkering activities will start before the end of this year, while the storage facilities for onshore 
bunkering are being expanded significantly with the participation of international petroleum companies. 
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Sector Orientation
Foundation has been laid for a Smart Mauritius. With a 
budget of MUR 125 mn, a National Innovation Programme 
will foster a new culture of research and development.  
With a third submarine cable, redundancy will be increased. 
Broadband connectivity will also be accelerated and deployed 
throughout the whole island within the next three years. This 
will also benefits Rodrigues.
By extending the ICT skills development programme to 
cover training the industry will be able to meet its HR needs 
and thus sustain its dynamic growth. 
The dedicated SME ICT park in Rodrigues can serve as a 
breeding ground for aspiring entrepreneurs and trigger the 
creation of an ICT/BPO industry in the country. Moreover, 
Rodrigues will also benefit from increased bandwidth through 
the connection to a submarine fibre optic cable. 

Key Measures announced:
 » Connection to a third international fibre gateway which 

will also link Rodrigues
 » Availability of full broadband fibre connectivity within 3 

years
 » Extension of the ICT Skills Development Programme to 

cover training for unemployed youths
 » Special scheme to companies with a minimum 100 

employees to bring in a quota of foreign qualified 
employees

 » Increase in the number of free WIFI hotspots from 15 
to 350

 » Allocation of a special fund of Rs 125 million under the 
National Innovation Programme

 » Creation of a dedicated SME ICT park in Rodrigues

Technology, 
Communication

& Innovation

TECHNOLOGY, COMMUNICATION
& INNOVATION

INDUSTRY OVERVIEW*

*  2013 figures
Source: Statistics Mauritius, Board of Investment

(%) GDP contribution 

6.3 19,242

Professionals employed

631

Companies

7

(%) GDP growth 

Board of Investment
One Cathedral Square Building,
16 Jules Koenig Street,
Port Louis,
Republic of Mauritius

BUDGET 2015



M a u r i t i u s  N a t i o n a l 
B u d g e t  2 0 1 5 / 1 6

18

Financial
Services

Sector orientation
The financial services sector remains a crucial component in 
the materialization of the Africa Strategy.  A number of key 
measures have been announced to further consolidate and 
diversify our product and market base.  The long standing 
uncertainly around the India Mauritius DTAA has also been 
addressed.  

Our product offerings to more value-added activities including 
asset and fund management has been emphasized and a 
Financial Services Incentive Scheme will be introduced in this 
respect.  
With regard to fixed income transactions, the secondary 
market for Government bonds will be revitalized through the 
implementation of an exit mechanism, as well as through 
competitive fiscal incentives to non-resident bond holders.  

Lorem ipsum dolor sit  amet,

consectetuer adipiscing elit .

Aenean commodo ligula eget

dolor. Aenean massa. Cum sociis

natoque penatibus et  

Lorem ipsum dolor sit  amet, consectetuer adipiscing

elit . Aenean commodo ligula eget  dolor. Aenean massa.

Cum sociis natoque penatibus et  magnis dis parturient

montes, nascetur ridiculus mus. 

1

2

3

FINANCIAL SERVICES

- Global Business
- Banking

- Capital Markets
- Insurance

- Ancilliary Services

Real GDP 
growth rate: 
5.4 %

Direct 
Employment: 

15000

GDP 
Contribution: 

10.3 % Market 
capitalization  

US$ 6.7 
billion as at 
February 

2015

Major Segments

Budget Measures:

- Financial Sector Incentive Scheme
- Reactivation of Financial Services   

Promotion Agency
- Ammendment to Insurance Act
- Full cooperation with Indian 
Authorities relating to DTAA

- Setting up of Financial Services 
Institute

Government is equally aiming at adopting a more dedicated promotional strategy for the Mauritius IFC.  BOI 
will work in close collaboration with all stakeholders in ensuring the effective marketing and promotion of both 
products and investment opportunities for the Mauritian jurisdiction.    

A specialized Financial Services Institute will address the skills gap that the sector faces. 

Main Measures
 » Introduction of a special Financial Sector Incentive Scheme to attract international Asset and Fund 

Managers to relocate their front-office operations in Mauritius
 » Reactivation of the Financial Services Promotion Agency 
 » Setting up of a Financial Services Institute to provide specialised training courses.
 » Revitalising the secondary market for Government Securities
 » Exemption of non-resident corporate bond holders from withholding tax.
 » Amendment of Insurance Act to enable the issue of insurance policy documents in digital format.
 » Full cooperation with Indian authorities to bring to a fruitful conclusion discussions on outstanding issues 

relating to the Double Taxation Avoidance Agreement. 
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Sector orientation

The budget provides for a new impetus for both non-
Export Oriented Enterprises as well as Export Oriented 
Enterprises, thus giving a new thrust to the Manufacturing 
sector of Mauritius.    

Although the manufacturing sector remains the largest 
contributor to GDP, growth of the sector has been stagnant 
over the years with relatively low investments. 

Manufacturing  

MANUFACTURING SECTOR

GDP Contribution: 16.6%
Real GDP Growth: 2.1%
Total employment: 112,200

• Food processing & beverages
• Textiles & Apparels
• Chemicals, Rubber & Plastic 

products
• Metal products
• Jewelry, Diamond Polishing & 

Watchmaking
• Pharmaceuticals 

Segments Budget Measures
• Setting up of inter-ministerial 

committee
• Rs 442 million allocated to 

support the manufacturing 
sector

• Accelerated Depreciation 
Allowances

• Extension of Freight Rebate 
Scheme

• Facilitate modernization 
programme in the textile sector

Overview

The Government has set its vision to further grow the contribution of this key sector by providing the necessary 
support environment.  Manufacturing firms need to leverage on the promising African markets through support 
mechanisms including the extension of Freight Rebate Scheme to other ports in the continent. 
      
Main Measures:

 » An inter-ministerial committee has been set up to look into the issue of tariff protection for sensitive local 
industries especially against dumping practices. 

 » To facilitate the modernisation programme, particularly in the textiles sector, the Accelerated Annual 
Allowances provisions in the Income Tax Act will be improved. 

 » Accelerated Depreciation for Manufacturing: 
 » The Accelerated Annual Allowances will be extended for 3 more years up to 30th June 2018, in respect of 

the following investment: 
•  equipment costing Rs 50,000 or less (100%, i.e. fully expensed); 
• industrial premises dedicated to manufacturing (30% reducing balance); 
• electronic and high-precision machinery including computer hardware and software (50% straight 

line); 
• plant and machinery (other than passenger car) by a manufacturing company (50% straight line); and 
• scientific research (50% straight line). 

 » The Freight Rebate Scheme will be extended to other ports in Africa and open to all shipping lines. 
 » A budget of Rs 442 million will be available to the Ministry of Industry, Commerce and Consumer Protection 

to support the manufacturing sector. 
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Sector Orientation

The 2015 – 2016 budget sets the scene for the consolidation of existing activities and the professionalization 
of traditional activities so as to meet the changing dynamics in terms of consumer consumption patterns and 
consumer health concerns. 

Budget Measures:
 » A “Bio Farming Development Certificate” will be introduced to encourage the production of bio foods. 

The certificate will include a package of incentives among which will be an 8-year tax holiday and 
exemption from various taxes and duties on importation of bio food inputs. The ambition is to produce 
no less than 50 per cent of the total local food production according to bio norms. 

 » Government will invest some Rs 370 million in a national wholesale vegetable market and Rs 223 million 
in a modern slaughterhouse.

 » Regarding the fisheries sector, Government will create vast new opportunities for fishermen to engage 
more and more in aquaculture through partnership with large operators. 

Agro industry
and fishing 
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Renewable
Energy

This budget instills a new dynamism in the renewable energy 
sector and sets the base to achieve a renewable energy 
production exceeding 35% of the electricity generation mix 
by 2025 from some 20% in 2013.  
 
The forthcoming Mauritius Renewable Energy Agency will 
be implemented to promote the renewable energy sector 
and work out an incentive package to open up the electricity 
generation sector to small energy producers. Moreover, 
companies investing in solar and renewable energies 
will benefit from seed capital, increased vat registration 
threshold and exemption from corporate tax as per the 
SME scheme. The exceptional accelerated income tax 
depreciation provision for green investment which includes 
landscaping and earth works for embellishment purposes as 
well as green technology equipment has been reintroduced 
and made permanent. 

Furthermore, the land conversion tax exemption to which 
only land owners implementing renewable energy projects 
were entitled, has now been extended to all renewable 
energy project promoters and include long term land leases. 

In addition, to encourage households to produce their 
own renewable energy, which will directly impact on their 
monthly electricity bill and contribute to the national target for 
renewable energies, investment made on solar equipment 
will be deducible from chargeable income.

These landmark measures will lead to the creation of 
a renewable energy sector in Mauritius.  SMEs and 
cooperatives specialized in green energy generation will 
flourish leading to substantial green jobs creation and 
incorporation of specialized support services companies. 

RENEWABLE ENERGY

Budget Measures

42.1%

Board of Investment
One Cathedral Square Building,
16 Jules Koenig Street,
Port Louis,
Republic of Mauritius*2013 figures

3.3% 0.9%37.3% 16.4%

Industry Overview*
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Government has set its new model of economic partnership 
for greater growth and opportunities with the rest of Africa. 
This becomes more essential at a time when Africa continues 
to attract the attention of global investors. 

The Mauritius Africa Fund will be redefined to play an integral 
role on the development of Special Economic Zones in 
various African countries. Madagascar, Senegal and Ghana 
have already expressed interest to work on this initiative. 
Such partnerships will create a comforting environment 
and subsequently enhance confidence to propel Mauritian 
private sector investments further in the respective SEZs.

To further enhance trade to Africa, the Freight Rebate 
Scheme will be extended to different ports in the continent 
and will also be open to all shipping lines going through 
Mauritius. The setting up of a regional shipping line will 
further reinforce the position of Mauritius as a trade and 
logistics platform for Africa.

Measures announced:
 » Redefine the role of the Mauritius Africa Fund which will 

concentrate on the development of Special Economic 
Zones (SEZ) in various African countries. 

 » Extension of the Freight Rebate Scheme to other ports 
in Africa and open to all shipping lines.

 » Setting up a regional shipping line to expand regional 
trade and the role of our port in the region.

Africa
Strategy

AFRICA STRATEGY

BUDGET 2015 - 2016

 80 Mauritian Companies

 Outward Investment to 

Africa: Approx. MUR 950
Million

• Redefine the role of the Mauritius Africa Fund which will concentrate 

on the development of Special Economic Zones (SEZ) in various 

African countries. 

• Extension of the Freight Rebate Scheme to other ports in Africa and 

open to all shipping lines.

• Setting up a regional shipping line to expand regional trade and the 

role of our port in the region.
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Government strongly believes that the dispersed 
professional Mauritian community constitutes precious 
resources because of their knowledge, expertise, talents 
and experience in cutting-edge fields which can boost 
national growth. Therefore, necessary conditions have been 
defined to encourage Mauritian professionals who have 
worked for a minimum of ten years abroad to return home. 
Benefits comprise:

 » A ten-year exemption from income tax on all their 
income inclusive of external sources of income.

 » Exemption from payment of customs duties of up to 
a maximum of MUR 2 million on a car that can be 
purchased in Mauritius or abroad.

 » Entitlement to bring back their personal belongings 
without payment of customs duties or VAT. All holders 
of a Mauritian passport as well as their children, 
whether they have a Mauritian passport or not, will be 
eligible to apply. Those who do not have a Mauritian 
passport will be granted a permanent residence permit

The scheme will be managed Board of Investment.

The Mauritian
Diaspora

Mauritian Diaspora

BUDGET 2015

This Scheme 
will be managed 

by the 

BOI
Mauritian  Professional who 

have worked abroad for a 
minimum of

10 years 

Government strongly believes that the dispersed professional Mauritian 
community constitutes precious resources because of their knowledge, 
expertise, talents and experience in cutting-edge fields which can boost 
national growth.

Ten – Year 
Income tax 
on all their 

income

Customs 
duties 

Exemption 
up to MUR 2 

million on 
car

Personal 
belongings 

can be 
brought back 

without 
payment of 

custom 
duties
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Snapshot of fiscal 
Measures and 
Incentives

1 Tax exemption by non-resident 
company

Interest received by a non-resident company from debentures quoted 
on the stock exchange will be exempted from income tax

2 Income Tax Act Non- resident corporate bond holders are being exempt from 
withholding tax

3 Banks & Solidarity Levy Special Levy on Banks & Solidarity Levy on Telephony Service 
Providers extended up to June 2018.

4 Alternative Minimum Tax Alternative Minimum Tax (AMT) has been removed for all sectors.
5 Small and Medium sized-

Enterprises
 » SMEs registered under the Scheme will be exempted from the 

payment of corporate tax for a period of 8 years.
 » VAT registration threshold is being increased from MUR 4 million to 

MUR 6 million. 
6 Freight Rebate Scheme The Freight Rebate Scheme will be extended to other ports in Africa 

and open to all shipping lines.
7 Diaspora 

(Returning citizens)
Highly qualified and experienced professionals having worked for a 
minimum of ten years abroad are eligible to the following exemptions:
 » Income tax for a full period of ten years on all their income including 

worldwide income.
 » Payment of customs duties of up to a maximum of MUR 2 million on 

a car that can be purchased in Mauritius or abroad.
 » Payment of customs duties and VAT on their personal belongings.

8 Manufacturing Extension of the Accelerated Annual Allowances for 3 more years up to 
30 June 2018, in respect of the following investment:
 » Equipment costing MUR 50,000 or less (100%, i.e. fully expensed);
 » Industrial  premises  dedicated  to  manufacturing  (30%  reducing 

balance);
 » Electronic and high-precision machinery including computer;
 » Hardware and software (50% straight line);
 » Plant and machinery (other than passenger car) by a manufacturing 

company (50% straight line); and
 » Scientific research (50% straight line)
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9 Health services Exemption from VAT on construction of a purpose-built building for 
health services including nursing homes and residential care homes.

10 Bio farming  » An 8-year tax holiday for companies engaging in the production of 
bio food.

 » Exemption from various taxes and duties on importation of bio food 
inputs.

11 Ocean Economy  » MID levy on all petroleum products for re-export will be removed as 
from 1st July 2015.

 » VAT exemption on machinery and equipment used in the exploration 
and production of petroleum products.

 » VAT zero-rating of chilled deep sea- water to be used for the 
provision of air conditioning services.

12 Green and Sustainable 
Investment

 » Reintroduction of the Accelerated Income Tax Depreciation 
Provision for Green Investment.

 » Amendment of the Sugar Industry Efficiency Act to allow a lessee 
to apply for a land conversion permit and benefit from any tax 
exemption applicable to renewable energy projects.


